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FRED GALVA! 


THE FOREIG. oRISIRY ISSvVEe 
AMHR: THE UNITED STATES SENATE AS UNA IMOUSLY APPROVED A 
EILL WHIC: PROVIDES FST ALD PLISOH TERS FOR ANY AHERICAL 
BUSTHESSHAN ''HO PRISES FORSIGH! OFFICIALS, THE HOUSE HAS YET TO 
COUSIDER THIS LEGISLATIO:: -- AND MAY HOT FIND TINE TO ACT OF IT 
BEFOR! ADJOURNMENT EXT MONTH. SES ANALYST FRED GALVAT! HAS 


THESE OSSERVATIONS: 


VAICE: THE DISCLOSURE SOH™ HONTHS AGO FY LOCKHTD CORFORATIOH-- 


A LEADIUG AMERICA: ATRCRART MAIRIFACTUROR--THAT IT HAD TRI 


OFFICIALS IN SEVERAL COUUTRITS TOUCHED OFF AI! IRTERSATIONAL FUROR 
MHOSE REPERCUSSIONS ARM STILL PEP G FELT. HERTZ 2 THE UNITED STATES 
THE LOCKHEED CASE UOT GULY GENDRATED COUSTIDORANLE REVULSIO! 

ANOHG ANERICAIS GEUECRALLY, SUT PRODUCTD ACTUAL LEGISLATION IN 

THE FORT: OF THO FILLS TO PREVE!T ITS RECURRENCE. 

OUR SUCH BILL IS THE MEASURE Til] SENATE APPROVED UHAHT!:OUSLY 
YESTERDAY CIEDUESDAY). ITS PUZITIY™ ASPECTS FOU:D SUPPORT ArHONG 
BOTH DEOCRATS AND REPUBLUCAIS--DESPITS ADMINISTRATION OBJECTIONS 
TO SOHC OF ITS PROVISIO:S. THT HITE HOUSE AND THE STATI AND 
TREASURY DEPARTOCENTS, “HELE CONDE MTG “RETERY AS A TOOL OF FOREIG™ 
BUSINESS, ORYECT TO TH7 SENATE RILL'S OUTRIGHT BAH Ol OVENSEAS 
BRIPES FECAUST IT APPEARS TO PE UNE'FORCEATLE. MORTOVER, THESE 
CRITICS SAY, UMILATERAL ACTIO! SY THE FEDFRAL GOVERMNE:T AGAINST 


ALLEGED HISDELDS OF AMERICA DEALING ITH FOREIG: 


OFFICIALS COULD HAVE SERIOUS LiTERNATIONAL POLITICAL REPES- 
CUSSIONS. AND LHSTEAD THTY HAVI PROPOSED LEGISLATION CALLE'G Oi 
ALL ANERICAI COMPANIES OPERATI3G OVERSEAS TO DISCLOSE ALL HAUOR 


CORPORATE PAYHENTS HAD. TO SECURE FOREIGN SUSINIESS. THE ADMINIS~ 
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TRATIO:! “ELL ‘OULD LUAVE PEDALTI73 UP TO THE INTERESTED DEPART- 
HENTS OF THC FEDERAL GOVIRINELT, 

THAT GOVE: 


[ETS AMM OUSTUESS VE! AROUND THE VORLD 'OULD 


LINE TO AVOID A RECURPT OC” OF INCIDENTS SUCH AS THE LOCKHEED 


CASE IS OTVIGUS FRO! THT ROPERCUSSIO:G TT SET OFF. IN THE NETHER- 


SYSTE!S: VETHOUT, HOVEVET, OVTTTYURDTEC IT, Pf! JAPA, THE REPER- 
CUSSIONS CAUSED THT VORST CRISHD Gi! THE RULING LECERAL-DENCCRATIC 
PARTY'S TcHTy-ONE YEAR “STONY, PRE TER MEIKE HAS ANHOUMNCTD A 


CASTUET RESHUFFLE OVER THE SPLIT CAUSED IN PARTY RAHNS OVER HIS 


HANDLING OF THE LOCHHUED SCANDAL. FORMER PRE:HIER TANAKA AilD 
OTHER PRONESEHT JAPAUES™ STAND TIRICTED [21 CONNECTION SETH IT. 


OF COURSE, CAUCET HY Tite MESOL OF ALL THIS ES THI AMERICA 


BUSTUESSUAH “HO FIUCQS HEISELF COMPETIOG If SOMZ COUNTRIES 


AGAE ST REPRESENTATIVES OF OTHER FOPTIGH FIRNS SHO GO ALCI'G IT! 


iD TACTTLY-ACCEPTED SYSTE:: VHETE Y PAYUENTS TO FOREIGH OFFICIALS 


Tit ORDER TO SECURE GINESS 1S A VAY OF LIF™. 
Tit Sut, SHHAT THE LOCZUT=D CASE HAS POTTED UP IS THAT "HAT 
1S NEEDED TO PUT LITER ATIONAL SUSIRESS O8 A FAIR, HONDST BASIS 
1S A TIGHTLY VRETTE: CODS OF CONMUCT FOR SUSINESSHFN AND OFFICIALS 
ALIKC. THE UiiTOS NATIONS HAS SEE VORKING O8 THIS FOR SOMP MONTHS-— 


AND IT HAY SE CONSIDERED AT THE “NEXT GENERAL ASSUMBLY WHICH STARTS 


XT MEEK (9/21). THE CONGRESS AND THE “HITE HOUSE--FACK IN ITS 


OUP MAY -- AT TRYHNIG TO DEAL ‘ITH THE PROFLE LARGELY ON THE SAME 


BASES THAT THE CONDUCT OF RUSINESSHE!! IS REGULATED IN THIS COuFrTRY, 
HO:’ SOOH SGOT CODES OF CON-UCT--Tiit IHTERHATIONAL AHD THE 
HATIOUAL--""ILL COME INTO OPERATIO! iT IS DIFFICULT TO SEE AT THIS 


TINE, GUT THAT SOND SORT OF REGULATION OF INTERNATIONAL BUSINESS 
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1S COMING IS ALMOST A CERTAIDTY=-AS NOST BUSTIVVESS ET! ENGAGED 
It! THAT TRADE RECOG'IZE AND ALRTADY ARE SUPPORTING. FOR IF LOC!HEED 


PROVED OHE THIMS IT 16 THAT SAD BUSTUESS PRACTICTS BEGET RAD 
BUSINESS. 


PCA/FFG 


